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On Nov. 23, President Carlos Andres Perez announced that his government had decided to
subsidize $3.6 billion worth of the private sector's foreign debt via offering company owners dollars
at a rate of 12 bolivars, compared to the free 50-to-one exchange rate. The subsidy applies to 35%
of small debtors' loans (less than $10 million), and up to 70% of large loans (over $10 million). Perez
said the government will "lose only $600 million, a figure 10 times less than would be the case if it
had subsidized all private sector debt, its interest arrears, and future interest payments." (Basic data
from AFP, 11/23/90)
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